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in the same manner as Canada, South Africa, and Austra-
lia do to-day. At the time of writing, compared with the
English pound sterling, the Australian pound is at a dis-
count of 25 per cent., the New Zealand pound is at a
discount of 10 per cent., the Canadian dollar is at a
premium of 10 per cent., and the South African pound is
at a premium of 25 per cent. The Indian rupee alone, of
the currencies of the larger countries of the Empire, is
pegged to sterling. In relation to South Africa, there is
acute controversy regarding her decision to stick to the
gold standard, which persons in Great Britain think is a
wrong decision. But, as The Times pointed out quite
recently, 'the South African Government is clearly within
its rights in maintaining the gold standard; whether the
expected ultimate advantage is being bought too dearly
is not for any one outside the Union to say'. India also
asks that she should be equally free to make mistakes and
purchase her own experience.
There is no doubt that monetary policy has a far-reach-
ing effect and may do more to affect the course of trade
and industry than a trade agreement or an application of
the tariff and without creating so much noise. Any trade
or tariff preference may be neutralized by a deliberate
depreciation of the currency; so also may the restrictive
effect of a high tariff be counteracted by an appreciation
of the currency. Constant fluctuations in exchange make
trade and enterprise a pure gamble and inflict serious and
undeserved losses on all sections of the community. There
will be general agreement that it is essential to ensure 'that
a prudent monetary policy is consistently pursued' by the
Federal Government—vide the statement of policy of the
British Government quoted in the beginning of Chapter L
That seems to be the only requirement from the British
point of view.

